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Item 1.02.

Termination of a Material Definitive Agreement.

On October 24, 2018, CymaBay Therapeutics, Inc. (“CymaBay”) received notice from Kowa Pharmaceuticals America, Inc.
(“Kowa”) that Kowa was terminating the Exclusive License Agreement dated December 30, 2016, between CymaBay and Kowa (the
“License Agreement”). In the License Agreement CymaBay granted to Kowa an exclusive license to certain patent rights and technology
related to arhalofenate, CymaBay’s product candidate for the treatment of gout. The license covered the development and
commercialization of the licensed technology in the United States (including all possessions and territories). The termination will be
effective on January 22, 2019. There are no termination or other payments due to CymaBay as a result of the termination.
Arhalofenate is a Phase 3 ready, dual-acting anti-inflammatory and uricosuric drug candidate that had been in development as a
combination with febuxostat for patients with gout. CymaBay does not have any current plans to initiate Phase 3 development of
arhalofenate in gout as a result of regaining the U.S. rights to the program.
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